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Public Private
Minimum number of shareholders 1 1
Maximum number of shareholders No limit 50
Minimum number of directors 3
Directors resident in Australia 2
Minimum number of resident secretaries 1
' 1
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Establishing a corporation

A B

Capital stock and shareholders
* ]

Management and officers

Filing requirements
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Dissolution
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Establishing a foreign company branch

Local subsidiaries (wholly owned companies)

&
Establishing a sole proprietorship

2.+3 ' '

General partnerships

Limited partnerships

Establishing a partnership
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Liability to tax

Tax rates

; $<

Tax base (differences between book and taxable profits)

' )

Groups

Filing of tax returns
/ 2 /3

Use of losses
4

Dividends
5
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Withholding taxes
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Effect of treaties
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Thin capitalisation
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2007/08 year
Resident taxpayers Non-resident taxpayers

$0 — $6,000

$0

$0 — $30,000

29%

$6,001 — $30,000

15% of amount over $6,000

$30,001 — $80,000

$8,700 + 30% of amount over
$30,000

$30,001 — $80,000

$3,600 + 30% of amount over
$30,000

$80,001 — $180,000

$23,700 + 40% of amount
over $80,000

$80,001 — $180,000

$18,600 + 40% of amount
over $80,000

$180,001 and over

$63,700 + 45% of amount
over $180,000

$180,001 and over

$58,600 + 45% of amount
over $180,000

2008/09 year
Resident taxpayers Non-resident taxpayers

$0 — $6,000

$0

$0 — $34,000

29%

$6,001 — $34,000

15% of amount over $6,000

$34,001 — $80,000

$9,860 + 30% of amount over
$34,000

$34,001 — $80,000

$4,200 + 30% of amount over
$34,000

$80,001 — $180,000

$23,660 + 40% of amount
over $80,000

$80,001 — $180,000

$18,000 + 40% of amount
over $80,000

$180,001 and over

$63,660 + 45% of amount
over $180,000

$180,001 and over

$58,000 + 45% of amount
over $180,000

2009/10 year
Resident taxpayers Non-resident taxpayers

$0 — $6,000

$0

$0 — $35,000

29%

$6,001 — $35,000

15% of amount over $6,000

$35,001 — $80,000

$10,150+ 30% of amount
over $35,000

$35,001 — $80,000

$4,350 + 30% of amount over
$35,000

$80,001 — $180,000

$23,650 + 38% of amount
over $80,000

$80,001 — $180,000

$17,850 + 38% of amount
over $80,000

$180,001 and over

$61,650 + 45% of amount
over $180,000

$180,001 and over

$55,850 + 45% of amount
over $180,000

Rebates

/

Medicare levy

HeH#$$

Ht &% 2

! #Hos

Taxation of non-residents

+ 5
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Special rules for inpatriates

2 3
1 ) '
Payment dates
&t
&t
2 3
Tax returns
!
(#0 !
Dividends
)
) 1
1/ #: SBH
)
( &)
#HP< 2/ 3
! /
J/ 5 J !

GST-free Input taxed

Exports

Health and medical care

Education and child care

Basic food items

Certain supplies by charities and religious bodies
International transport and travel

Supplies of certain newly refined precious metals
Sale of a ‘going concern’

Sale of certain farmland

A grant of Crown land

Water, sewage and drainage supplies

Care for disabled people

1

Financial supplies
Supply of private residential premises for rent

Sale of residential property other than “new” properties

Food items sold by school canteens/cafeterias
Fundraising activities by charities
Supplies of precious metals that aren’t GST-free
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Returns
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Fringe benefits tax (FBT)
5
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Superannuation guarantee charge (SGC)
( ' E
!

Stamp duty
/ /

Property taxes

4 !

+ !

Gifts, death and inheritance

Capital gains tax
' WG (I &/
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Australian residents

Non-residents

Exemptions

Rollovers

Capital losses

Tax rate

29

Summary of CGT in Australia

Worldwide gains

Only gains made on ‘taxable Australian property’, which is primarily limited to direct and
indirect real property located in Australia and the assets of Australian permanent
establishments or branches

- Anindividual's main residence
- Assets acquired pre 20 September 1985
- Certain small business assets

- There are a number of rollovers that allow the relevant capital gain to be disregarded.
- Gains on assets sold within a tax consolidated group can also be disregarded.

- Deductible against capital gains only
- Can be transferred within a consolidated group only

The net capital gain of a corporate taxpayer is taxed at the general corporate rate of 30%. For
individuals, the net capital gain (after any discounts and capital losses) is added to their other
taxable income and taxed at marginal rates.
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Les Corder

International Business Centre Director
Grant Thornton

Level 17

383 Kent Street

SYDNEY NSW 2000

T +61 2 8297 2400

F +61 2 9299 4445

E ibc@grantthornton.com.au

- 1

% ' !

Level 1 Level 2

67 Greenhill Road 215 Spring Street

WAYVILLE SA 5034 MELBOURNE VIC 3000

T +61 8 8372 6666 T +61 8 8663 6000

F +61 8 8372 6677 F +61 8 8663 6333

E info@gtsa.com.au E info@grantthornton.com.au
!

Ground Floor Level 1

Grant Thornton House 10 Kings Park Road

102 Adelaide Street WEST PERTH WA 6005

BRISBANE QLD 4000 T +61 8 9480 2000

T +61 7 3222 0200 F +61 8 9322 7787

F +61 7 3222 0444 E info@gtwa.com.au

E info@gtgld.com.au
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Grant Thornton Australia Limited is a member firmwithin Grant Thomton International Ltd. Grant Thormton International Ltd and the member firms are not aworldwide partnership. Grant Thornton Australia
Limited, together with its subsidiaries and related entities, delivers its services independently in Australia.
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