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This alert is relevant to professional personnel in those member firms where a client’s financial statements are, or 

will be required to be, issued under International Financial Reporting Standards (IFRS). Alerts may include an 

analysis made by Grant Thornton International Ltd on how IFRS should be applied in particular situations. Grant 

Thornton International is a membership organisation that does not practice accounting. The analysis of Grant 

Thornton International Ltd is therefore intended as guidance without binding effect upon preparers and 

engagement teams. 

Please distribute this alert within your firm as necessary. 

Introduction 

The Grant Thornton International Ltd IFRS team is pleased to make available an updated version of the Example 

Interim Consolidated Financial Statements. The 2010 version has been reviewed and updated to reflect changes in 

IFRSs that take effect in 2010, which impact on interim reports for 2010. The Example Interim Consolidated Financial 

Statements 2010 (the 'Publication') has been developed both as an educational tool for Grant Thornton 

International member firms and their staff and for external distribution to clients and contacts. 

The Publication illustrates interim consolidated financial statements of a company that has been preparing IFRS 

financial statements for several years and produces half-yearly interim reports in accordance with IAS 34 Interim 

Financial Reporting at 30 June 2010. The common approach of presenting condensed interim financial statements is 

adopted in the Publication. 
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Updates and improvements 

The format and contents of the Example Interim Consolidated Financial Statements 2010 has been updated to enhance 

its usefulness, as follows: 

• it now includes fictional financial information in the primary financial statements and the notes to the 
condensed interim financial statements to better illustrate interim financial reporting requirements 

• explanatory comments to the primary financial statements and notes to the condensed interim financial 
statements are now presented on the opposite page of each primary financial statements and opposite the 
first page of the notes to the condensed interim financial statements  

• in addition, the notes to the condensed interim financial statements now include references to specific 
requirements of IAS 34 or other IFRSs where relevant. 

Another important change in the Publication is the change in the name of the reporting entity. The Publication is 

now based on the activities and results of Illustrative Corporation and its subsidiaries. Despite the name change, it 

is intended to reflect the continuation of the operations, financial statement presentation and disclosures of the 

reporting entity in GTI's Example Consolidated Financial Statements 2009. Therefore, the Publication makes 

references to such Example Consolidated Financial Statements 2009 as the most recent annual financial report of the 

entity. 

The Publication also illustrates the adoption of important changes to IFRS which take effect in 2010 and impacts 

interim reports for annual periods beginning on or after 1 January 2010. In particular, it features the impact of the 

adoption of IFRS 3 Business Combinations (Revised 2008). The revised standard (IFRS 3R) introduced major 

changes to the accounting requirements for business combinations. It retains the main features of the purchase 

method of accounting, now referred to as the acquisition method. Some of the key changes in IFRS 3R include 

recording of acquisition-related costs of the combination as an expense; the measurement of assets acquired and 

liabilities assumed at their acquisition-date fair values (unless IFRS 3R provides an exception and provides specific 

measurement rules); and recognition and measurement of contingent consideration at fair value at the acquisition 

date. 

In May 2010, the IASB published Improvements to IFRSs (2010 Improvements) which made changes to a number of 

IFRSs including IAS 1 Presentation of Financial Statements (IAS 1) and IAS 34. Some of the 2010 Improvements are 

effective for periods beginning on or after 1 July 2010, others for periods beginning on or after 1 January 2011. 

Earlier application is permitted. The Publication includes comments on the potential impact of these amendments 

to the interim financial statements. 

Our objective in preparing Example Interim Consolidated Financial Statements 2010 is to illustrate one possible 

approach to interim reporting by an entity engaging in transactions that are 'typical' across a range of non-

specialist sectors. However, as with any example, this illustration does not envisage every possible transaction and 

cannot therefore be regarded as comprehensive. For example, IAS 34 requires that the interim financial statements 

should explain significant events and transactions that have occurred in the interim period. The required 

disclosures will therefore depend on the specific circumstances. The interim financial statements should be 

amended, amplified or abbreviated according to the importance of the area to the financial statements as a whole. 

Management is responsible for the fair presentation of financial statements and therefore may find other 

approaches more appropriate in their specific circumstances.  

The requirements for interim reports vary significantly between jurisdictions. Entities that apply IAS 34 may also 

be subject to requirements imposed by law or by a stock exchange. Such requirements may include reporting 
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financial and other highlights, a chairman's statement, an operating and financial review, specific qualitative and 

quantitative disclosures and reporting deadlines. This Publication does not address local reporting requirements.  

Attention is also drawn to the 'introduction' on page one of the document and to the disclaimer on the back page.  

It should be noted that no account has been taken of any new developments published after 31 May 2010.  

Downloading Example Interim Consolidated Financial Statements 

2010 

Example Interim Consolidated Financial Statements 2010 is available for download 

from the External IFRS Publications section under the IFRS homepage of 

GTInet.  Simply go to www.GTInet.org>Expertise>Services>Assurance>IFRS 

and access this section from the drop-down menu on your left hand side.  

Adapting the Publication 

Member firms may wish to adapt the Publication in some way, ie by changing 

the language or incorporating national requirements or may include selected 

content in other member firm publications. The adapted document will be 

entirely the responsibility of the member firm. The resulting document should not be portrayed as a publication of 

Grant Thornton International Ltd. 

The IFRS team will make available a Word version to member firms on request. Please contact the IFRS team at 

ifrsqueries@gtuk.com. 

External distribution of the publication 

Example Interim Consolidated Financial Statements 2010 can be printed and sent to clients in the post, sent by e-mail 

and/or included on member firm websites.  It is for member firms to decide if and how they distribute the 

publication externally and to determine the appropriate distribution list.  Any costs incurred in distribution 

(printing, mailing etc) will be for member firms to bear.  

The document is designed to be printed double-sided.  This will facilitate that comments to the primary financial 

statements are presented on the opposite page.  For this purpose, wide page margins have been included to enable 

ring-binding. 

The publication does not contain any contact person details.  This is because it is not appropriate for member 

firm clients to contact the Grant Thornton International Ltd's IFRS team directly.  However, member firms may 

wish to distribute the publication with a covering letter or email that includes local contact details (and also 

highlights issues which may be of particular interest in the local market).  Alternatively, member firms may wish to 

put the publication on their website.  

As a convenience for member firms we have drafted the following suggested text to include in a covering letter,  

e-mail or website when distributing the publication: 

Suggested covering letter or email text 

Dear [name & address] 

Example Interim Consolidated Financial Statements 2010 

I have pleasure in enclosing a copy of 'Example Interim Consolidated Financial Statements 2010', a publication by 

the IFRS team at Grant Thornton International Ltd. 
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Important changes to IFRS take effect in 2010, which impact interim reports. For annual periods commencing on 

or after 1 July 2009, IFRS 3 Business Combinations (Revised 2008) and IAS 27 Consolidated and Separate Financial 

Statements (Revised 2008) apply and make significant changes to the presentation, recognition and measurement of 

business combinations, transactions with non-controlling interests and loss of control of a subsidiary. 

Furthermore, interim reports for annual periods beginning on or after 1 January 2010 are also affected by 

Improvements to IFRSs 2009 which made minor amendments to a number of IFRSs. The Publication illustrates 

interim consolidated financial statements of a company that has been preparing IFRS financial statements for 

several years and produces half-yearly interim reports in accordance with IAS 34 Interim Financial Reporting at 

30 June 2010.  

In order to enhance the Publication's usefulness as an educational tool, Example Interim Consolidated Financial 

Statements 2010 includes explanatory notes to and comments on the application of IAS 34. 

For further information on the publication or the issues raised in it, please contact [insert contact name]. 

Yours sincerely 

[Name] 

Suggested website text 

Example Interim Consolidated Financial Statements 2010 

Important changes to IFRS take effect in 2010, which impact interim reports. For annual periods commencing on 

or after 1 July 2009, IFRS 3 Business Combinations (Revised 2008) and IAS 27 Consolidated and Separate Financial 

Statements (Revised 2008) apply and make significant changes to the presentation, recognition and measurement of 

business combinations, transactions with non-controlling interests and loss of control of a subsidiary. 

Furthermore, interim reports for annual periods beginning on or after 1 January 2010 are also affected by 

Improvements to IFRSs 2009 which made minor amendments to a number of IFRSs. The Publication illustrates 

interim consolidated financial statements of a company that has been preparing IFRS financial statements for 

several years and produces half-yearly interim reports in accordance with IAS 34 Interim Financial Reporting at 

30 June 2010.  

In order to enhance the Publication's usefulness as an educational tool, Example Interim Consolidated Financial 

Statements 2010 includes explanatory notes to and comments on the application of IAS 34. 

For further information please contact [insert contact name]. 

**************************** 
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Further Information 

For further information member firm personnel may contact Grant Thornton International Ltd's IFRS team at 
ifrsqueries@gtuk.com. 

All IFRS alerts can be found on GTInet.   
(www.GTInet.org> Expertise>Services>Assurance>IFRS) 

PLEASE ALWAYS REMEMBER TO NOTIFY THE GRANT THORNTON INTERNATIONAL LTD OFFICE 

IN LONDON OF ANY CHANGES TO YOUR ENTRIES IN THE INTERNATIONAL DIRECTORY to either   

lynn.c.cugulliere@gtuk.com or margaret.holton-picard@gtuk.com      

All Alerts, together with additional information on Grant Thornton International, can be found at www.gtinet.org.   If you 

do not have a password for GTInet, details of how to register are available on the home page. 

 

Important Disclaimer 

© 2010 Grant Thornton International Ltd. 

IFRS Alerts are developed as an information resource.  This document is intended as a guide only and the application of its 

contents to specific situations will depend on the particular circumstances involved.  While every care has been taken in its 

presentation, personnel who use this document to assist in evaluating compliance with International Financial Reporting 

Standards should have sufficient training and experience to do so.  No person should act specifically on the basis of the material 

contained herein without considering and taking professional advice.  Neither Grant Thornton International Ltd, nor any of its 

personnel nor any of its member firms or their partners or employees, accept any responsibility for any errors it might contain, 

whether caused by negligence or otherwise, or any loss, howsoever caused, incurred by any person as a result of utilising or 

otherwise placing any reliance upon this document.  Grant Thornton International Ltd and the member firms are not a worldwide 

partnership.  Grant Thornton International Ltd does not provide services to clients.  Services are delivered independently by the 

member firms. 


