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On Friday 8 July 2005 the Australian Securities and
Investments Commission (ASIC) gave exemptions to assist
unlisted entities complete their first financial reports under
the new accounting standards.

Entities required to prepare financial reports under the
Corporations Act 2001 (the Act) are required to comply
with Australian equivalents to International Financial
Reporting Standards (AIFRS) for reporting periods 
beginning on or after 1 January 2005.

In response to the significant additional work required by
companies and their auditors on first time adoption of
AIFRS, ASIC has provided unlisted entities with an 
additional month to distribute financial reports to 
members and to lodge financial reports with ASIC. For 
example, large proprietary and unlisted public companies
that prepare AIFRS financial reports for the year ending
31 December 2005 will now have until 31 May 2006 to
distribute and lodge those financial reports. Unlisted 
companies with a June year end will have until 30
November 2006 to lodge their 30 June 2006 financial
reports.

'ASIC considers this additional time to report is a balanced
response to the burdens on non-disclosing entities that are
adopting the new standards for the first time. The 
additional time doesn't compromise the objective of
adopting the international accounting standards and has
proper regard to the information needs of users of
financial reports', ASIC's Deputy Chief Accountant,
Mr Doug Niven said.

'The additional time will enable entities to deal with
unforeseen problems. Entities should continue to properly
plan for the transition to the new standards and adhere to
those plans to ensure that they meet their reporting 
obligations', he said.

The relief is available to all unlisted entities, other than
small proprietary companies reporting pursuant to a 
shareholder direction.

The relief, which is given under Class Order CO 05/0637:
Additional month for first financial reports under AIFRS,
applies for half-years and financial years commencing from
1 January 2005 to 31 December 2005 inclusive and applies
to:

unlisted entities that distribute financial reports to 
members and lodge them with ASIC under Chapter 
2M of the Act; and

unlisted Australian financial services licensees 
(including individuals) that lodge AIFRS financial 
reports under Chapter 7 of the Act.

Class order CO 05/0637 can be downloaded from the
ASIC website, or by clicking on the following link:

http://www.asic.gov.au

Additional month for first financial reports under AIFRS

http://www.asic.gov.au/asic/asic.nsf/lkuppdf/ASIC+PDFW?opendocument&key=co05-637_pdf

