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2019 Themes :

Global growth is past its peak-

risks from every direction

Domestic economy is resilient, 

but also has challenges

3 Ps – Property prices, Populism 

and Population growth



2018 Predictions
Daily BTC=BTSP 20/12/2017 - 7/01/2019 (GMT)

Line, BTC=BTSP, Trade Price(Last), 19/12/2018, 3,716.64, +49.48, (+1.35%) Price
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<Title>

“When my information changes, I alter my conclusions. What do you do, sir?” John Keynes

Daily [.AORD List 1 of 485] .AORD 2/01/2018 - 31/12/2018 (SYD)
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BarOHLC, .AORD, Trade Price, 2/01/2019, 5,709.400, 5,716.300, 5,641.600, 5,645.500, -63.900, (-1.12%) Price
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2018 - the further we went, the more opaque the future appeared…

Fun fact: 2018 
was the worst 
December for US 
stocks since 1931

Daily .AXJOA 29/05/1992 - 1/07/2020 (SYD)

Line, .AXJOA, Trade Price(Last), 7/02/2019, 63,350.860N/A, N/A Price
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Global outlook

Domestic economy

“Economists put 
decimal points in 
their forecasts to 
prove they have a 
sense of humour” 
William Simms  
1849

Short term view Medium term Long term

Positives Momentum from ’18

Negatives Trade; rising 
interest rates; QT; 
EU/ Brexit; debt…

Known unknowns How far will stocks 
fall in this bear 
market?

Short term view Medium term Long term

Positives Budget surplus; 
Jobs growth

Negatives Chinese growth/ 
demand; Credit

Known unknowns Housing market?

Short term view Medium term Long term

Positives Momentum from ‘18 Improving ‘living standards’;
Rising Asian middle class

Negatives Trade; rising 
interest rates; QT; 
EU/ Brexit; debt…

Populism over rational policy; 
War (military, cyber, trade)

Known unknowns How far will stocks 
fall in this bear 
market?

How long will it take until the next 
upswing commences? Who will win 
the 2020 US Pres. election?

Short term view Medium term Long term

Positives Budget surplus; 
Jobs growth

Ideal geographic location; 
Factors of production

Negatives Chinese growth/ 
demand; Credit

Can we avoid policy gridlocks?
Can we integrate and include?

Known unknowns Housing market? Next recession timing? China??



Global outlook

Domestic economy

Short term view Medium term Long term

Positives Momentum from ‘18 Improving ‘living standards’;
Rising Asian middle class

Innovation;
Biotechnology

Negatives Trade; rising 
interest rates; QT; 
EU/ Brexit; debt…

Populism over rational policy; 
War (military, cyber, trade)

Climate; 
Innovation (AI v 
jobs)

Known unknowns How far will stocks 
fall in this bear 
market?

How long will it take until the next 
upswing commences? Who will win 
the 2020 US Pres. election?

What will the 
next big 
disruptors be?

Short term view Medium term Long term

Positives Budget surplus; 
Jobs growth

Ideal geographic location; 
Factors of production

Negatives Chinese growth/ 
demand; Credit

Can we avoid policy gridlocks?
Can we integrate and include?

Known unknowns Housing market? Next recession timing? China??

Short term view Medium term Long term

Positives Budget surplus; 
Jobs growth

Ideal geographic location; 
Factors of production

Innovation;
Resilience

Negatives Chinese growth/ 
demand; Credit

Can we avoid policy gridlocks?
Can we integrate and include?

Climate; 
Innovation (AI…)

Known unknowns Housing market? Next recession timing? China?? All of the above…

“Economists put 
decimal points in 
their forecasts to 
prove they have a 
sense of humour” 
William Simms  
1849



Global growth has peaked

FUN FACT
Donald Trump is 
currently trading at a 
30 % chance of 
winning the 2020 
Presidential election.   
But he is also a 37 % 
chance of being 
impeached in his first 
term! 
Source: Betfair



Most economies are decelerating- trade to blame!

“The philosophy 
of protectionism 
is a philosophy of 
war”   Ludwig 
von Mises 1949



The Australian economy: resilient, but more downside than upside risks …    



Just how worried should we be about housing prices?



Politics and populism



Population growth

FUN FACT
The population of 
Australia is 25 million. 

The population of 
greater Tokyo is 38 
million.
Source: 
worldpopulationreview.com



Michael E. Porter

sharedvalue.org/partners/thought-leaders/michael-e-porter

hbr.org/1990/03/the-competitive-advantage-of-nations

socialprogress.org



The Aussie Dollar and equity market predictions 
Monthly AUD=D4 31/12/1998 - 29/02/2020 (GMT)

BarOHLC, AUD=D4, Trade Price, 31/01/2019, 0.70540, 0.70540, 0.67150, 0.70260, +0.00210, (+0.30%) Price
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Predictions for 2019

• Global growth to slow to 3.5 % (or even slower)

• US rates to peak in 2019, ahead of 2020 slowdown or recession

• China to loosen policy further, but growth still likely to fall to 6%

• EU/ UK to decelerate further, thanks to Brexit, US trade, Italian debt…

• Japan to outperform in equities, but bear markets to extend to 35%?

• Australian GDP growth around 3%, but downside risks

• Aussie dollar to trend down to US 65 cents (which will help) 

• RBA on hold all year (also a help)- they can ease, but hope they don’t need to!

• Housing price falls (peak to trough) largest on record, but regional divergence 

and FHO buying opportunity

• Unemployment rate to remain around 5%: job mobility challenges?

“The stock market 
is a device for 
transferring 
money from the 
impatient to the 
patient”     
Warren Buffett



General Advice Warning and Disclaimer

disclaimer
/dɪsˈkleɪmə/
noun

a statement that denies something, especially responsibility.
"the novel carries a disclaimer about the characters bearing no relation to living 
persons"

synonyms: denial, refusal, rejection
"the disclaimer of responsibility set out in the memorandum"






